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# Subject Summary of Change to Common 
Manual 

Type of Update Effective Date 

1226 Eligibility for Total and 
Permanent Disability 
Discharge When a Loan 
Is Paid In Full by 
Involuntary Payment 

13.8.G  Total and Permanent Disability 
 
Clarifies that if a loan was paid in full 
through involuntary payment within 30 
days of a guarantor’s receipt of a total and 
permanent discharge application, the 
guarantor may assign the loan to the 
Department but the guarantor must notify 
the current Total and Permanent Disability 
Servicer before assigning the loan with a 
zero dollar balance. 

Federal Total and permanent 
disability loan 
discharge applications 
received on or after 
October 1, 2010. 

1227 Refund of Payments 
When Borrower 
Approved for Total and 
Permanent Disability 
Discharge  

13.8.G  Total and Permanent Disability 
 
Clarifies that the Department will refund 
payments received on an account after the 
date of the physician’s certification on the 
loan discharge application.  For an 
account in the three-year conditional 
discharge period, any payments to be 
refunded will be returned to the borrower at 
the end of that three-year period.  
However, under the most recent final rule 
changes, any payments to be refunded will 
be returned to the borrower when the 
Department approves the discharge of the 
loan(s) if all of the following criteria are 
met: 

• The discharge application was 
received by the loan holder on or 
after July 1, 2010. 

• The account is placed in a 
post-discharge monitoring period. 

Federal Discharge Application: 
Total and Permanent 
Disability received by 
the loan holder on or 
after July 1, 2010. 

1216 Teacher Loan 
Forgiveness Eligibility 

 

 

13.9.A  Teacher Loan Forgiveness 
        Program 
 
Clarifies that, in the case of a borrower 
with an outstanding balance on a FFELP 
or FDLP loan on October 1, 1998, the 
loan’s outstanding balance must be 
considered paid in full or discharged as of 
the date the borrower obtains a new loan 
after October 1, 1998, in order for the new 
loan to qualify for teacher loan forgiveness. 
 

Federal 

 

Teacher loan 
forgiveness 
applications or teacher 
for forgiveness 
forbearance requests 
received by a lender on 
or after May 14, 2010, 
for new borrowers after 
October 1, 1998, 
unless implemented 
earlier by the guarantor 
or lender. 
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1228 Exceeding Loan Limits 

and Prior Overpayment 
Data Match, Prior Default 
Data Matches and 
Reinstatement of Title IV 
Eligibility 

5.2.D  NSLDS Data Match 
5.2.E  Department of Justice Data  
       Match 
5.2.F  Department of Veterans Affairs  
       Data Match 
 
Reorganizes Subsection 5.2.D by creating 
separate subsections for prior 
overpayment and prior default and retains 
information about documentation required 
to prove default resolution in the new 
subsection for prior default.   

Organizational 

 

None. 
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